














Opinion 

.. 
it might affect either the management 

accountant or the public accountant. 

• What would happen to the valuable

mutually cooperative relationship be

tween auditor and client?

• What is an "irregular" activity?

• Are the auditors to be put in a posi

tion of defining what is legal and

what isn't? What is fraud and what

isn't?

• What is "a weakness" in internal con

trol? (The auditors must report on

any such weakness.)

• What happens if the auditors don't

find a fraud, which then turns up

later?

• If passed, what would happen to the

audit fees? How about legal fees?

As I said, those questions are just for

starters. In his floor statement, Con

gressman Wyden cites the usual well-

known cases such as the "intricate and 

blatantly illegal shell game at ESM 

Government Securities that ultimately 

brought down the entire state-insured 

savings and loan industry in Ohio," (his 

words) as rationale for his bill to safe

guard the public. Again, using his 

words: "Hundreds of thousands of in

vestors and creditors were out hundreds 

of millions of dollars." 

There have been cases of management 

fraud. There have been cases of auditor 

deficiency. No one can deny that. No 

one and no law can guarantee it won't 

happen again. But a little perspective is 

needed. The perspective I would like to 

bring into focus is a comparison be

tween the "millions" which Congress

man Wyden cites and the billions being 

wasted or uselessly spent by the federal 

government, as cited by the Grace 

Commission and the GAO.

There is an old expression that in 

business "you have to dance the fast 

ones." In other words, concentrate your 

efforts on the big show-and in this 

case the big show is the federal govern

ment. All of us as taxpayers are getting 

gored by monumental costs and it's 

time some measures were taken to con

trol or manage these costs. 

Congressman DioGuardi's bill (H.R. 

4495) is a start in the right direction. 

It's an attempt to put some semblance 

of order to a totally chaotic situation. It 

deserves the support of all accountants 

who know more than anyone the contri

butions a capable CFO can make. Con

gressman Wyden's bill (H.R. 4886), on 

the other hand, would, if passed, raise 

costs, straitjacket an honorable profes

sion and do little to improve the situa

tion, which isn't all that bad or perva

sive to begin with. D

Note: You can obtain a copy of either or 

both bills by writing to NAA, JO Paragon 

Drive, Montvale, NJ 07645-1760, Atten

tion James Collier. 
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